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4) 2LHA T§7|X] Q&A H|3H, ROJ2E 55 X European Commission, Questions and Answers on Simplification
Omnibus | and 11(2025.02.26.)(https://ec.europa.eu/commission/presscorner/api/files/document/print/en/
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5) Proposal for a Directive of the European Parliament and of the Council amending Directives (EU) 2006/2464 and
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6) Directive (EU) 2025/794 of the European Parliament and of the Council of 14 April 2025 amending Directives (EU)
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7) Proposal for a Directive of the European Parliament and of the Council amending Directive 2006/43/EC,
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diligence requirements — COM(2025) 81 final 2025/0045 (COD)(https://commission.europa.eu/document/
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8) Directive 2013/34/EU of the European Parliament and of the Council of 26 June 2013 on the annual financial
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9) Directive 2004/109/EC of the European Parliament and of the Council of 15 December 2004 on the harmonisation
of transparency requirements in relation to information about issuers whose securities are admitted to trading on a
regulated market and amending Directive 2001/34/EC.

10) Directive 2006/43/EC of the European Parliament and of the Council of 17 May 2006 on statutory audits of
annual accounts and consolidated accounts, amending Council Directives 78/660/EEC and 83/349/EEC and
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11) Regulation (EU) No 537/2014 of the European Parliament and of the Council of 16 April 2014 on specific
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infringements-banking-and-finance-law/monitoring-banking-and-finance-directives/corporate-sustainability—
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The Corporate Sustainability Reporting Directive (CSRD) is one of the key legislative components of the
EU's sustainable finance framework. Effective as of January 5, 2023, the "CSRD, not only replaces the
Non-Financial Reporting Directive (NFRD) adopted in October 2024, but also amends a range of EU
directives and regulations related to corporate reporting obligations.

The scope of the "CSRD, extends beyond companies previously subject to the "NFRD,. Namely, it
now applies to other large companies within the EU, small and medium sized enterprises (SMEs) listed
in EU, and subsidiaries and local branches of non—-EU parent companies that meet certain revenue
thresholds within the EU. Notably, the "CSRD, also requires information from, and thereby affects,
non—EU parent companies and other entities within value chain.

Reporting obligations will be phased in by entity type starting in 2025, and when their reporting
obligations take effect, companies must report in accordance with the applicable reporting standards.
The reporting framework is composed of several standards: the full European Sustainability Reporting
Standards (ESRS) applicable across all industries, sector-specific "ESRS ,, reporting standards for listed
SMEs (LSME), voluntary standards for non-listed SMEs (VSME), and the non-EU "ESRS,(NESRS) for
non-EU companies.

On February 26, 2025, the European Commission announced the Omnibus package proposing
amendments to the "CSRD, and other major EU regulations related to sustainability. This package
consists primarily of two components: a deferral of reporting obligations for certain companies by
two years (‘Stop—the-Clock Directive’), and a regulatory simplification proposal that adjusts the scope
and content of reporting requirements under the "CSRD,(‘Substantive Directive’). If approved by the
European Parliament and the EU Council, the proposed changes may lead to a reduction in the number
of companies subject to the "CSRD, a simplified reporting framework with fewer data points, the
withdrawal of part of "ESRS ,, and the delay or abandonment of reasonable assurance. However, at this
stage, it remains uncertain how the current "CSRD framework will be amended in its final form.

Given these developments, companies, particularly those with subsidiaries in the EU, should closely
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monitor the evolving regulatory landscape, especially provisions that may have a direct impact on their
operations. In particular, it is critical to assess whether the company falls, and will continue to fall,
within the scope of the "CSRD, as well as to monitor the legislative process and any gold plating as
the "CSRD, is transposed into the national laws of individual EU Member States.

As disclosure requirements become more standardized and enforcement risks increase, the compliance
burden and associated costs for entities are expected to rise significantly. To respond effectively to the
FCSRD, and similar global regulatory trends, Korean companies should develop long-term strategies
to integrate and streamline their reporting systems, reassess their approach to double materiality, and
improve data collection capabilities across their value chains. The Korean government should consider
establishing mechanisms that enable companies to share their experiences in responding to global
regulations.

Keywords : "EU Corporate Sustainability Reporting Directive (CSRD),, ESG Disclosure, EU Omnibus

Package, Double Materiality, Sustainability Reporting, Value Chain, "European Sustainability
Reporting Standards (ESRS),
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